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Summary
FEDERAL BUDGET

Treasurer Jim Chalmers has delivered his third Budget, prioritising boosting private sector investment to "fund and finance
the future".

He was tasked with improving growth without fuelling inflation amidst weak and uncertain domestic and global economic
outlooks, and this has resulted in a relatively measured Federal Budget. 

The 2024-25 Budget, which seeks to secure Australia’s future economic prosperity by providing assistance to Australians
with cost-of-living pressures as well as delivering on the Federal Government’s Future Made in Australia plan, includes the
following headline measures:

After an expected second successive surplus of $9.3 billion for 2023-24, the Government is headed back into deficit for
2024-25 year, predicted to be $28.3 billion. 

The Government’s focus is to stimulate economic growth through encouraging businesses to invest, while maintaining
cost-of-living relief balanced against a predicted easing of inflationary pressures.

$22.7b to be invested over the next

decade to build a Future Made in

Australia

$300 energy relief for all Australian

households (on top of the WA $400

relief) 

$325 for eligible small businesses

Waiving of $3b in student debt

Increase of the maximum

Commonwealth Rent Assistance

amount, and cheaper medicines

Building more homes for

Australians, including new housing

investment of $6.2b

Significant investment in Medicare
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Key Tax Measures
Personal Income Tax – Cost of Living Tax Cuts
(already legislated)
Discontinue the Denying deductions for payments
relating to intangibles held in low- or no-tax
jurisdictions measure as addressed through Pillar
Two but introduce a new penalty provision for
certain entities that mischaracterise or undervalue
royalty payments to which withholding tax would
otherwise apply
Allow the Commissioner of Taxation discretion not

to offset old tax debts with refunds for individuals,

small businesses and not-for-profits

Small Business support:

         - $20k instant asset write-off extended

         - Energy bill relief extended

FEDERAL BUDGET

$9.3b

($28.3b) ($42.8b) ($26.7b) ($24.3b)

$904b $934b $1,007b $1,064b $1,112b

Government Revenue Sources

47.17%

20.21%

12.94%

7.38%

6.65%

2.78%

2.29%

0.58%

Investments

General public

service:

$32.4b
Defense:

$48.0b

Education:

$53.0b

Health:

$112.7b

Social Security

& Welfare:

$226.7b



2024 INCOME YEAR FROM THE 2025 INCOME YEAR

TAX RATE THRESHOLDS TAX RATE THRESHOLDS

0% $0 - $18,200 0% $0 - $18,200

19% $18,201 - $45,000 16% $18,201 - $45,000

32.5% $45,001 - $210,000 30% $45,001 - $135,000

37% $120,001 - $180,000 37% $135,001 - 190,000

45% $180,000+ 45% $190,000+

Personal income tax measures1.
FEDERAL BUDGET

1.1. Stage three personal tax cuts
The Government has confirmed the revised stage three personal tax cuts that were announced prior to the Federal Budget
being handed down and which have already been enacted into law. 

The following tables outline the marginal income tax rates and thresholds that apply for resident individuals under the
revised stage three personal tax cuts from 1 July 2024 (i.e., from the 2025 income year). The tax rates and thresholds that
apply for the 2024 income year are included for comparative purposes.  

Australian resident individual income tax rates

For 2024-25, where your income is below $37,500, the LITO has the effect of increasing the tax-free threshold to $22,575.

1.2. Increased Medicare levy low-income thresholds
The Government has increased the Medicare levy low-income threshold amounts and phase- in ranges for singles, families
and seniors and pensioners that apply from 1 July 2023.

The increased Medicare levy low-income threshold amounts and phase-in ranges were announced prior to the Federal
Budget being handed down and have already been enacted into law. Refer to the Treasury Laws Amendment (Cost of
Living – Medicare Levy) Act 2024.

The Medicare Levy low-income thresholds for individuals and families for the 2024 income year are as follows: 

CATEGORY OF TAX
PAYER

NO MEDICARE LEVY
PAYABLE AT OR BELOW

REDUCED MEDICARE
LEVY PAYABLE WITHIN:

FULL MEDICARE LEVY
PAYABLE AT OR ABOVE:

INDIVIDUAL TAXPAYER $26,000 $26,001 – $32,500 $32,501

INDIVIDUAL TAXPAYER
ELIGIBLE FOR THE SAPTO

$41,089 $41,090 – $51,361 $51,362

FAMILIES ELIGIBLE FOR
THE SAPTO

$57,198 $57,199 – $71,497 $71,498

FAMILIES NOT ELIGIBLE
FOR THE SAPTO WITH NO
DEPENDENT CHILD OR
STUDENT

$43,846 $43,847 – $54,807 $54,808

For each dependent child or student,the family income thresholds will increase by a further $4,027.



2. Small business measures
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2.1. Temporary increase to the instant asset write-off
Under current law, the small business instant asset write-off threshold is (less than) $1,000 for the 2025 income year.
However, the Government has announced that it will temporarily set the instant asset write-off threshold for small business
entities at (less than) $20,000 for the 2025 income year.

TURNING OVER 
LESS THAN $10 MILLION

SMALL BUSINESSESSMALL BUSINESSES CAN DEDUCT FULL COST
OF ASSETS COSTING LESS

THAN $20,000
MUST BE READY FOR USE

BY 30 JUNE 2025

Assets valued at $20,000 or more (i.e.,which cannot be immediately deducted) can continue to be placed into the small
business simplified depreciation pool and depreciated at 15% in the first income year and 30% each income year
thereafter.

The provisions that prevent small businesses from re-entering the simplified depreciation regime for five years if they opt-
out will continue to be suspended until 30 June 2025.

From 1 July 2025, the instant asset write-off threshold will revert back to (less than) $1,000.

2.2. Retaining Business Activity Statement (‘BAS’) refunds

The Government will strengthen the ATO’s ability to combat fraud by extending
the time the ATO has to notify a taxpayer if it intends to retain a BAS refund for
further investigation. The ATO’s mandatory notification period for BAS refund
retention will be increased from 14 days to 30 days to align with time limits for
non-BAS refunds.

Legitimate refunds will be largely unaffected. Any legitimate refunds retained for
over 14 days would result in the ATO paying interest to the taxpayer. The ATO
will publish BAS processing times online.

This change will have effect from the start of the first income year after Royal
Assent of the enabling legislation. 

BAS REFUND RETENTIONBAS REFUND RETENTION

INCREASED TO 30 DAYS

2.3. Relieving energy bill pressures
The Government is providing certain direct energy bill relief for small businesses. Of note, the Energy Bill Relief Fund is
providing energy rebates to each of the approximately one million businesses on small customer electricity plans to help
cover their electricity bills. This Budget will provide additional energy bill relief of $325 to eligible small businesses.

2.4. Expanding the Digital ID System
The Government is expanding the Digital ID System. The expanded system will lower the administrative burden on small
businesses by reducing the amount of ID data they need to store and protect for their customers and their employees.

2.5. Building cyber resilience for small businesses
The Government is supporting small businesses to be secure online while they adopt and harness digital opportunities,
including through funding the following:

Cyber Wardens program to provide free, online training for small business owners and their staff to help drive cultural
change and a cyber safe mindset in Australian small businesses.
Small Business Cyber Resilience Service to help small businesses build their cyber resilience and provide support when
affected by a cyber incident. 
Cyber Health Check online interactive tool to enable small and medium businesses to self- assess their cyber security
maturity. 

The Government is also developing a ransomware playbook to provide guidance on how to prepare for, respond to and
recover from, a ransomware or cyber extortion incident.



3. Foreign Residents
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3.1. Strengthening the foreign resident CGT regime
The Government will strengthen the foreign resident CGT regime to ensure foreign residents pay their fair share of tax in
Australia and to provide greater certainty about the operation of the rules.

The amendments will apply to CGT events commencing on or after 1 July 2025 to:
clarify and broaden the types of assets that foreign residents are subject to CGT on;
amend the point-in-time principal asset test to a 365-day testing period; and
require foreign residents disposing of shares and other membership interests exceeding $20 million in value to notify
the ATO, prior to the transaction being executed.

This measure will ensure that Australia can tax foreign residents on direct and indirect sales of assets with a close
economic connection to Australian land, more in line with the tax treatment that already applies to Australian residents.

The new ATO notification process will improve oversight and compliance with the foreign resident CGT withholding rules,
where a vendor self-assesses their sale is not taxable real property.



4. Superannuation measures
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4.1. Superannuation on Paid Parental Leave
The Government has announced that it will pay superannuation on Commonwealth government-funded Paid Parental
Leave for births and adoptions on or after 1 July 2025.

Eligible parents will receive an additional payment based on the Superannuation Guarantee (12% of their Paid Parental
Leave payments), as a contribution to their superannuation fund. 

 
4.2. Unpaid superannuation entitlements
The Government will re calibrate the Fair Entitlements Guarantee Recovery Program to pursue unpaid superannuation
entitlements owed by employers in liquidation or bankruptcy from 1 July 2024.



$1 billion for the Solar Sun Shot

program to increase the number of

Australian-made solar panels

$2 billion for its Hydrogen Headstart

scheme to accelerate the green

hydrogen industry

$470 million to build the world's first

"fault-tolerant" quantum computer in

Brisbane, matching the Queensland

government's contribution

$840 million for the Gina Rinehart-

backed mining company Arafura to

develop its combined rare earths mine

and refinery in Central Australia

$230 million for WA lithium hopeful

Liontown Resources, which is also

partly owned by Gina Rinehart

5. Future Made in Australia
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5.1. Funding initiatives 
The Future Made in Australia program brings together a range of new and existing manufacturing and renewable energy
programs under a package of funding initiatives, totalling over $15 billion.  

The focus in on supporting local industry and innovation, especially in the renewable energy space.

The package of funding measures include:

$1$1
BILLION

$2$2
BILLION

$470$470
MILLION

$870$870
MILLION

$230$230
MILLION

$566 million over 10 years for

Geoscience Australia to create

detailed maps of critical minerals

under Australia's soil and seabed

$400 million to create Australia's first

high-purity alumina processing facility

in Gladstone

$185 million to fast-track Renascor

Resources' Siviour Graphite Project in

South Australia

A $1 billion export deal to supply

Germany with 100 infantry fighting

vehicles, manufactured at

Rheinmetall's facility in Ipswich

$566$566
MILLION

$400$400
MILLION

$185$185
MILLION

$1$1
BILLION

5.2. Tax incentives
The Government will provide the following tax-related incentives relating to its Future Made in Australia program:

Critical Minerals Production tax incentive
A Critical Minerals Production Tax Incentive will operate from 2027-28 to 2040-41 to support downstream refining and
processing of Australia's 31 critical minerals to improve supply chain resilience, at an estimated cost to the budget of $7.0
billion over 11 years from 2023-24 (and an average of $1.5 billion per year from 2034-35 to 2040-41).

Hydrogen Production tax incentive
A Hydrogen Production Tax Incentive from 2027-28 to 2040-41 to producers of renewable hydrogen to support the growth
of a competitive hydrogen industry and Australia's decarbonisation, at an estimated cost to the budget of $6.7 billion over
10 years from 2024-25 (and an average of $1.1 billion per year from 2034-35 to 2040-41).

The Budget papers provide no specific details as to how these incentives will be implemented.



6. Other budget measures
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6.1. Discretion to not offset a refund against old tax debts
The Government has proposed to amend the tax law to give the Commissioner a discretion to not use a taxpayer’s refund
to offset old tax debts, where the Commissioner had put that old tax debt on hold prior to 1 January 2017.

This discretion will apply to individuals, small businesses and not-for-profits, and will maintain the Commissioner’s current
administrative approach.

6.2. Extending ATO compliance programs
The Government has announced it will extend the following ATO compliance programs:

(a) Personal Income Tax Compliance Program
The Government will extend the ATO’s Personal Income Tax Compliance Program for one year from 1 July 2027. This
extension will enable the ATO to continue to deliver a combination of proactive, preventative and corrective activities in key
areas of non-compliance, including overclaiming of deductions, incorrect reporting of income and inappropriate tax agent
influence. This will enable the ATO to continue its focus on emerging risks to the tax system, such as deductions relating to
short-term rental properties. 

(b) Shadow Economy Compliance Program
The Government will extend the ATO Shadow Economy Compliance Program for two years from 1 July 2026. This
extension of the Shadow Economy Compliance Program will enable the ATO to continue to reduce shadow economy
activity, thereby protecting revenue and preventing non-compliant businesses from undercutting competition.

(c) Tax Avoidance Taskforce
The Government will extend the ATO Tax Avoidance Taskforce for two years from 1 July 2026. Extending the Taskforce
ensures the ATO continues to be well-resourced to pursue key tax avoidance risks,with a focus on multinationals, large
public and private businesses, and high-wealth individuals.

(d) ATO counter fraud measures
The Government will provide $187.0 million over four years from 1 July 2024 to the ATO to strengthen its ability to detect,
prevent and mitigate fraud against the tax and superannuation systems. This will include funding:

for upgrades to information and communications technologies to enable the ATO to identify and block suspicious
activity in real time;
for a new compliance taskforce to recover lost revenue and intervene when attempts to obtain fraudulent refunds are
made; and
to improve the ATO’s management and governance of its counter-fraud activities, including improving how the ATO
assists individuals harmed by fraud.

6.3. Expanding the scope of Part IVA
The Government previously announced in the 2023/24 Budget that it would expand the scope of Part IVA of the ITAA 1936
(the general anti-avoidance rule for income tax) so that it can apply to:

schemes that reduce tax paid in Australia by accessing a lower withholding tax rate on income paid to foreign
residents; and
schemes that achieve an Australian income tax benefit, even where the dominant purpose was to reduce foreign
income tax.

This measure was proposed to apply to income years commencing on or after 1 July 2024.

The Government has now announced in the 2024/25 Budget that it will amend the start date of this measure to income
years commencing on or after the day the amending legislation receives Royal Assent, regardless of whether the scheme
was entered into before that date.

6.4. Denying deductions for payments on intangibles in low or no tax jurisdictions
In the 2022/23 October Budget, the Government announced that it would introduce an anti-avoidance rule to prevent
certain entities from claiming tax deductions for payments made directly or indirectly to related parties in relation to
intangibles held in ‘low- or no-tax’ jurisdictions.

In the 2024/25 Budget, the Government has announced that it will not continue with this measure as the integrity issues will
now be addressed through the Global Minimum Tax and Domestic Minimum Tax being implemented by the Government.

The Government also announced that it will introduce a new provision from 1 July 2026 that applies a penalty to taxpayers
who are part of a group with more than $1 billion in global turnover annually that are found to have mischaracterised or
undervalued royalty payments, to which royalty withholding tax would otherwise apply.



6. Other budget measures
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6.5. Freezing social security deeming rates
The Government will freeze social security deeming rates at their current levels for a further 12 months until 30 June 2025
to support age pensioners and other income support recipients who rely on income from deemed financial investments,
as well as their payment, to manage cost of living pressures.

6.6.  Tertiary education system reforms
The Government will provide funding to implement the first stage of reforms to Australia’s tertiary education system. Of
note, this includes funding:

to limit the indexation of the Higher Education Loan Program (and other student loans) debt to the lower of either the
Consumer Price Index or the Wage Price Index, effective from 1 June 2023, subject to the passage of legislation; and
to establish a new ‘Commonwealth Prac Payment’ of $319.50 per week (benchmarked to the single Austudy rate)
from 1 July 2025 for tertiary students undertaking supervised mandatory placements as part of their nursing
(including midwifery), teaching or social work studies. This will help alleviate the significant financial impact of
mandatory placements and increase retention in courses for careers in sectors experiencing shortages.

6.7. Energy bill relief for households
The Government is providing direct energy bill relief for every Australian household. From 1 July 2024, all households will
receive a total rebate of $300, which will be automatically applied to their electricity bills in quarterly instalments. This is on
top of the previously announced WA energy bill relief of $400. Total energy bill relief for WA Households only, $700.



Stage 3 Tax Cuts to come into
effect

$888m for new mental health
initiative

$300 energy rebates for all
households

$56.1m over 4 year to improve
access to women’s health
services

HELP/HECS Debt reduction Housing & construction boost

Superannuation on Paid
Parental Leave

$2.2b to improve aged care

$15b Future Made in Australia
program

Temporary increase to instant
asset write off

Conclusion
FEDERAL BUDGET

The Government has framed this year's Budget as a prudent fiscal plan aimed at striking a balance among various
priorities, such as alleviating the cost of living and ensuring responsible economic stewardship, while also fostering an
Australian oriented future. 

Unlike previous years, tax-related measures are not the focal point of this budget. Aside from the previously legislated
personal tax cuts - scheduled to take effect from July 1, 2024, and factored into this budget's projections - the
Government has employed tax incentives to encourage investment in specific sectors as part of its vision for a Future
Made in Australia. Furthermore, small businesses are set to benefit from extended support, including an additional year of
the instant asset write-off for depreciable assets. Notably, adjustments to tax policies impacting multinational
corporations were also unveiled.



Should you have any queries in relation
to this, please do not hesitate to contact
our office.

(08) 6165 4000

info@armada.com.au

18 Sangiorgio Court

Osborne Park WA 6017

Locked Bag 4

Osborne Park WA 6916

ARMADA.COM.AU


